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Abstract

The purposes of this study are to figure out and collect the advantages and benefits borne by
investors from a formation and investment in Thailand's Special Economic Zones (SEZs) and the
general investment policies, to assess the competitiveness among Thai current industries and also
analyze the possibility to do business in the specific potential sectors, to analyze Thailand's services
sector using value chain analysis, to investigate economic impact from exogenous macroeconomic
shocks in some specific séctors, and to suggest government the proper policies towards SEZs aimed
at encouraging economic development.

The results suggest that SEZs policy is still inconsistent in terms of structure and
administration. Also, investment benefits, timeframe and measures for boosting investment in each
area are still unclear. The main reason is that Thailand has no experience in forming SEZs.
Regarding the investment advantages, it is found that the currently offered privileges are not
correspondent to the demand for the foreign investors which makes this policy unable to attract them.
Additionally, one of the prominent problem is about the.price of land which has been increased
dramatically since there is an announcement of SEZs. This problem should be solved as soon as
possible because its price is considered to be the main cost for business.

For economic impact from an increase in final demand, it is found that an average of Input-
Output multiplier among the subsidized sectors from SEZs is 2.6031. The five highest-multiplier
sectors include machinery, fabricated metal products, basic metal, construction, and other
manufacturing products, for example, leather products and furniture. SEZs policy is able to definitely

boost Thai economy because all five sectors are well promoted.
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For policy recommendation, government should take the difference among the volume of
investment in each SEZs due to the different targeted industries and business environment into
account. This factor affects production, labor market, and provincial development inevitably.
Moreover, there should be an establishment of specific organization responsible for all activities
regarding SEZs throughout Thailand in order to reduce the red tape and help facilitate the prospective

foreign investors.
Keywords: Special Economic Zones, Economic Impact, Input-Output Table
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