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ABSTRCT

The objective of this research rests on the anticipation of helping to prevent wrong
decisions in macroeconomics policy, both in the present and future. The research is based
on the Thai model IS-LM, which is important for analyzing the effects of monetary and fiscal
policies in the Thai economy.

This research takes a serious look at theories and technical econometrics. Time
series data from the quarters between 1993 and 2007, totaling 60 quarters, were used in the
analysis. The analysis was by Generalized Method of Moments (GMM) and Simultaneous
Systems, followed by an analysis of the effects of monetary (increased money) and fiscal
(increased government spending) policies.

The important results are that the slope of the AD curve was more steep than the
slope of the AS curve. The fiscal policy stimulated economics average was 1.57%, but the

monetary policy stimulated economics average was just 0.28%.

Keyword : Aggregate Demand, Aggregate Supply
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