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Abstract

This article has two objectives: the first one was to study market structure of the
pharmaceutical industry; the second was to construct the price index of nonprescription drugs and
to study the changing of medicine prices. To study market structure during the year 2011 — 2016,
the study utilized 2 indicators which are concentration ratio and Gini Coefficient. According to.
the study, Thai’s pharmaceutical industry has a' monopoly and tends to be adjustable at the higher
level. Regarding the price index of nonprescription drugs and the change rate, it was found that
during 2009 — 2016, the price index of nonprescription drugs slightly changes. In other words, the
change rate is at 1.42%, 1.46%, 0.95%, 0.81%, and 0.91% for Bangkok, north region, central
region, northeastern region, and south region, respectively. In regards to the study, there is no

long run relationship between consumer price index and medicine price index.
Keywords: Pharmaceutical industry, medicine price index, concentration ratio, Gini coefficient
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NANIINATBUA NS (Unit Root Test)

Test for Include in test CPI Test Critical Value
unit root in equation ADF Test 0.01 0.05 0.10
None -19.38440*  -2.578018 -1.942624 -1.615515
1st difference Interceﬁt -19.97569*  -3.467205 -2.877636 -2.575430

Trend & Intercept -19.97520*  -4.010440 -3.435269 -3.141649

Test for Include in test DRUGS Test Critical Value
unit root in equation ADF Test 0.01 0.05 0.10
None -6.530548*  -2.578092 -1.942634  -1.615508
1st difference Intercept -12.19725%  -3.467205 -2.877636 -2.575430

Trend & Intercept -12.23026* - -4.010440 -3.435269 -3.141649
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0.01 -4.010440 -4.010440
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0.10 -3.141649 -3.141649
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