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Abstract

In this thesis, the researcher is concerned with public expenditures and economic growth in the
Kingdom of Thailand (Thailand). As such, the researcher examines the effects on economic growth in
Thailand of budget expenditures by the government in the aspects of general administration, the economy,
and social and community services. Germane secondary data from the period between 2002 and 2017 were
analyzed through applications of the unit root test and cointegration. Statistical relationships governing the
data were processed using the ordinary least squares (OLS) method.

Findings are as follows: The independent variables—viz., public expenditures in the aspects of
general administration, the economy, social and community services—and the dependent variable, viz., the
gross domestic product (GDP)—were found to stationary at the first difference. The independent and
dependent variables showed cointegration. In testing the relationship between the dependent variable of
GDP and the independent variable of public expenditures in the aspect of general administration, it was
found that the latter showed an inverse relationship with GDP. On the other hand, economic expenditures
and expenditures for social and community services showed a direct relationship with GDP. The study
showed that expenditures for general administration exhibited a coefficient of -0.0271. This can be
explained by holding that if the government increased expenditures for general administration, it would
exercise inverse effects on increases in GDP. However, this explanation does not yield statistical
significance. In regard to expenditures in the aspect of social and community services, when considering
the maximum coefficient, the following explanation can be provided: When the government increases
expenditures in the aspect of social and community services at one percent, GDP would increase at 0.3939

percent at the statistically significant level of 99 percent. The coefficients for public expenditures in the
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aspect of the economy can be explained as follows: When the government increases expenditures in the
aspect of the economy at one percent, GDP would increase at 0.1031 percent at the statistically significant

level of 99 percent.
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